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MARKET OUTLOOK
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Dollar Per Head Change from Recent Highs
Waek anding October 14, 2016
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USDA Milk Prices and Costs of Production
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Dairy Cow Inventory
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Commercial Cow Slaughter

U.S. Steer & Heifer Slaughter
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USDA F.I. Steer Carcass Weight
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a1 Commercial Beef Production
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Estimated Steer & Heifer Packing Plant Weekly Kill Capacity
40 Hours /Weok

o The industry has taken more than
100,000 head of weekly capacity out
of the packing segment since 2005.
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U.S. Beef Imports and Exports
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Bloomberg Commodity Index

Trend is turning higher
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USDA Commercial Pork Production
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Young RTC Broiler Production
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U.5. Meat & Poultry Exports

18 Total exports up 2-3 percent,
1T Beef exports up about 6-7%

This was a disaster
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2016 Global Meat Exporters

Per Capita Net Meat & Poultry Consumption
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USDA Beef Retall Feature Activity*
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Restaurant Sales, Traffic and Spending
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Spot Corn Futures
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Fed Cattle Price as a Percent of Retall Beef Price
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USDA Prime+Choice Grading Percentage
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Quarterly Range and Average CF Fed Steer Price
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Daily Live Cattle Strip Futures
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*Late in 2015 live cattle futures actual price volatility spiked to the 3 highest level since 1990. Volatility has declined,
but remains historically high
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Fed Cattle Profit'Loss
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Fed Cattle Breakevens and LC Futures
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Quarterly Range and Average CF 750/b Steer Price Foedeor Cattle Profit/Loss and
sus : % Annual Change in Calf Prices
suss T 500
3 -l
i Py 400
da08 i ¥ 300 8
s1es < 4 & -
5185 — 2 200 :
sirs 1S - £ 300 2
5165 o | - s
é s1s8 S I* S e s
s34 > ’ _& } # % o) 1
5135 T g-too . 8
ais # - 5200 e
sus B - v 9 £
105 ,‘:‘I’:’s ;_-Te_,? = :" & “
SH5 e, _’o' Y 2.2 400
s s 500
e ol e i s - L 4 LB & & B "
PREfRRRBNLREEEGqERR NN
Quarter Sosrce: Canteax
Somror Tattiles  Owdor 2N ErELEg B0 bachgrurse) CpaYIoN
Cattlebax o
Quarterly Range and Average CF 550/b Steer Price How Much is a
5255
B Bred Cow Worth?
65
2:: ¥ 550-1b. % Chng | Bred Cow | Bred Cow
o i Calf Price | vs.2014 | at15x | at1.65x
e i $100 -58% 825 $908
7 4 $110 -54% $908 $998
e 744 h I’T." $120 -50% $990 $1089
jus H‘j § 1 $130 46%  $1073  $1180
nz & **""“W’ S $140 -42% $1155 $1271
T ATa— *’p’g,{m $160 33%  $1320  $1452
=3 " $180 -25% $1485  $1634
2
@ % > $200 -17% $1650  $1815
TELEE nmosanTYtag LY
pRRgEdiERdRERifaEaainie s20 e swis siow
Smrce Cattiten oot $240 0% $1980 $2178
Cattlebax Cattlebax -

. $/head
R

Average Cow/Calf Profit (Loss) “ -
Cash Costs Oniy Industry Profitability
I x | $1.200 Cow - Calf Thraugh Packer
1 1 WErAcEF Bk EReRlel  OFake

High Mt Benducer

How do we enhance or
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The U.S. will continue to be the largest beef producing country. The total U.S.
herd will be nearly 8 mil head larger by 2018-2019 than it was in 2014.
The Australian herd is expanding rapidly now, Brazil will continue to grow.

The U.S. will continue to grow pork and poultry production and be a major
player in global pork and poultry trade.

The global slowdown that has crippled export markets the last two years is
beginning to look a little more positive.

Currency wars will continue to be front and center as world markets try to kick
start there economies.

Grain producers will experience prices that are near breakeven production cost
for the next several years.

Most agriculture markets have declined 45-60 percent from the highs earlier in
this decade. This price decline should be buying back demand.
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